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Economy and Economic Growth  

 

I referred at the Committee to the cities driving the economy and economic growth in 

Scotland. The point that I don’t think I expressed sufficiently was that the non-

domestic rates (NDR) income raised by the Scottish Government is a fundamental 

part of the local government financial settlement, it is added in full. When the 

2020/21 budget was set in March that was £2.8billion and was 27% of the funding 

available to councils.  

 

This year the economy has shrunk, the switch to protecting key sectors affected by 

covid-19 by implementing mandatory reliefs shifts the quantum of that ‘addition’. This 

year those reliefs are being paid by UK Treasury consequentials, and an adjustment 

of £1billion was made, switching from NDR income to Government Grant.  

 

If the economy doesn’t rebound at the pace or to the scale that is necessary to trust 

that NDR income in Scotland will be collected at pre-Covid levels then a critical part 

of the local government funding package will be adversely affected in 2021/22 and 

beyond. The financial consequences of having to resize downwards the NDR 

resources for Scottish local government presents a massive risk to the local 

government financial settlement. It is vital that the Scottish Government doesn’t 

ignore the high probability that grant funding will have to be levered into the 

settlement to compensate for a smaller economy being able to pay NDR or to 

support ongoing financial support through an extension to NDR reliefs. Scottish 

Government must fund any gap for local government that might emerge in the 

national NDR pool. 

 

Fiscal Powers  

 

The Covid-19 impact means fewer potential income generation opportunities for local 

government.  

 

Local government has sought increased fiscal autonomy and with that should come 

additional financial benefit to support our communities. Where local government was 

beginning to prepare to exercise new and emerging powers to raise income through 

new legislation, these are now remote possibilities.  

 

New opportunities that were on the horizon include the Transient Visitor Levy (TVL) 

and the Workplace Parking Levy (WPL). These would offer the potential to secure 

funding for ongoing delivery and development of activities and outcomes in specific 

areas, such as tourism, events, transport infrastructure, all of which are in the ‘not 

protected’ category of local government services. These services therefore face the 

prospect of further reduction in the future, as the economy and Covid-19 impact has 

changed the prospects for successful implementation of such levies. Scottish 

Government has delayed the TVL legislation and understandably will not progress at 

this time.  



 

It leaves very little for local government to control and influence the income side of 

the financial sustainability equation and to bring certainty to it.  

 

Removing conditions on, for example Council Tax, would be an important 

improvement.  

 

If a council cannot raise Council Tax beyond a certain point, if it cannot raise funds 

from other taxes/levies and if it cannot charge fees that recover 100% or more of 

costs for all of its services then there is a shortfall in the system, that represents 

grant/government funding.  

 

If that grant funding does not rise and costs do then there is only one further option, 

to make savings most commonly done by doing less, lowering the cost of our 

services or stopping what is of lower priority. After a decade or more of funding 

constraint those choices are getting less and less palatable for our communities. 

 

Councils can control how much they spend but conditions and protection through 
national commitments and priorities make that extremely challenging and more often 
than not it is the same services that experience the highest value reduction in 
budgets. This cannot go on unchecked.  
 
Sustainable grant funding, projected forward to assist with medium term financial 
planning, has been an ask of Scottish Government for many years and in is, more 
than ever, critical to the efforts of local government to deliver our outcomes.  
 
A clear and recurring commitment to fully fund the implementation and ongoing costs 
of national policies and projects linked to a pension type ‘triple lock’ would be one 
way to provide the parameters for local government to plan financially and to bring 
confidence to facilitate focusing on the medium to long-term rather than the current 
and next year, when there is increased risk for poor decisions to be made.  
 

Aberdeen’s 2nd Lockdown – August 2020  

 

Staff and Affected Services  

 
Staff have been incredible throughout the pandemic, and staff have made the 
response possible, that cannot be overstated.  
 
Services that didn’t get referred to in the oral evidence were the environmental 
health teams and I specifically draw attention to them in the context of the 2nd 
lockdown, the workload and intensity of activity required from the team as a result of 
the 2nd lockdown required the Council to reach out to other councils and put in place 
agreements, for example with Aberdeenshire Council, to support the volume of work. 
The relative size of teams, and volume of work were not compatible. This may be 
even more exaggerated in 2021 if inspections have to be continued for Covid-19 
responses and changes required as a result of the UK exit from the EU. 
 
 



The Place  

 
Aberdeen was adversely affected by the 2nd lockdown. From a place perspective 
the following data sets provide an insight into this.  
 
Centre for Cities Covid-19 Recovery data trackers and studies show the following: 
  
People movement/footfall in cities, Aberdeen’s overall recovery index for August fell 

by 10%, while Edinburgh, Glasgow and Dundee all had increased indices. In the first 

two weeks of the lockdown the city centre of Aberdeen experienced a 40-45% drop 

in the index. Please see Centre for Cities data. 

 

Aberdeen 

 

 
 

By contrast, this is the data for EDINBURGH  

 

 
 

Restaurant, café, fastfood card sales – The Centre for Cities data again shows that 

August 2020 for Aberdeen was very different to those of other cities in Scotland. 

Comparing August 2020 sales to July 2020 their analysis shows Aberdeen sales 

falling by 32%, while Edinburgh sales increased by 192% and increased of over 75% 

were experienced in Glasgow and Dundee.  

https://www.centreforcities.org/data/high-streets-recovery-tracker/
https://www.centreforcities.org/blog/did-eating-out-really-help-out/


 

On this dataset, Aberdeen was the only city in the UK that experienced this 

decrease. 

 

 
 
Eat out to help out specifically, Aberdeen lost three weeks of this initiative, with only 
38,000 meals claimed up to 27 August. Compared to 1.3m in Edinburgh and 
Glasgow; and 230,000 in Dundee.  
 
Analysis suggests that Aberdeen hospitality missed out on approx. £2m of funding 

through the scheme due to hospitality being closed from 5th August. The sector also 

missed out on the other half of the monies paid by the customers, which would have 

more than doubled that. 

 

HM Revenue and Customs will publish Official Statistics covering the Eat Out to Help 

Out Scheme in November 2020. 

 

The Council 

 
The Council itself saw a second downturn in car parking income that was slowly 

starting to increase after all but disappearing. An example of this is shown in the 

graph below that records the number of online parking sessions purchased this year, 

with unmistakable impact in March and then a clear second impact in August. By 

mid-September online parking activity was still approximately half that of mid-March. 

 

 

https://www.gov.uk/government/statistics/announcements/eat-out-to-help-out-statistics
https://www.gov.uk/government/statistics/announcements/eat-out-to-help-out-statistics

